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R 142330Z MAY 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TAIPEI 

CONFIDENTIAL STATE 1 12975 

E.O. 11652:GDS 

TAGS: EAID, TW 

SUBJECT: RENEWAL OF SAFED AGREEMENT 

REFERENCE: (A) TAIPEI 699 

(B) STATE 71660 

(C) TAIPEI 1699 

1. IN VIEW OF ARGUMENTS PRESENTED REFTEL D AND CURRENT 
EXTRAORDINARY FUNDING REQUIREMENTS FOR RMCO HEADED BY 
BOURNE, WE HAVE RECONSIDERED OUR DECISION TO ALLOW THE 
SAFED AGREEMENT TO EXPIRE ON JUNE 30, 1975. ACCORDINGLY, 

YOU SHOULD INFORM THE GROC THAT IT IS THE INTENT OF THE 

USG TO EXTEND THE AGREEMENT FOR AN ADDITIONAL 5-YEAR PERIOD. 

2. WE AGREE THAT AGREEMENT SHOULD BE AMENDED TO TERMINATE 
USG END-USE CHECKS AND INDEPENDENT AUDIT RESPONSIBILITY AS 
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RECOMMENDED BY EMBASSY (REFTEL A). IF ROC AGREES IN 
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PRINCIPLE TO EXTENSION, DEPARTMENT WILL PREPARE NOTES 
EFFECTING RENEWAL OF SAFED AGREEMENT AND POSSIBLE REQUIRED 
AMENDMENT OF ECONOMIC AID AGREEMENT OF JULY 3, 1948. KISSINGER 
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